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Independent Auditor’s Report

To the Members of Kallappanna Awade Jawahar Shetkari Sahakari Sakhar Karkhana Limited
Report on the Audit of Financial Statements

Qualified Opinion

We have audited the accompanying Financial Statements of Kallappanna Awade Jawahar Shetkari Sahakari Sakhar Karkhana Limited,
Hupari-Yalgud, Taluka - Hatkanangale, District - Kolhapur (hereinafter referred to as the “Society”), which comprise the Balance Sheet
as at 31stMarch 2025, Statement of Profit and Loss and the Statement of Cash Flow for the year ended on that date and notes to the
Financial Statements(including summary of significant accounting policies and other explanatory information) (hereinafter referred to
as the “financial statements”).

In our opinion and according to the information and explanation given to us ,except for the effects of the matter described in the Basis
for Qualified Opinion section of our report, the accompanying financial statements give information required by The Multi-State Co-
operative Societies Act, 2002 in the manners so required and true and fair view conformity with the view accounting principles generally
accepted in India of the of the financial position of the Society as at 31 March 2025, and of its financial performance and its cash flows
for the year then ended.

Basis for Qualified Opinion

a)

b)

d)

e)

)

h)

The Society has not obtained an Actuarial Valuation Report from an independent actuary to ascertain its liability towards Gratuity
and Leave Encashment in accordance with Accounting Standard (AS) 15 — Employee Benefits. Consequently, we are unable to
comment on the adequacy or otherwise of the provision made in the financial statements for Gratuity and Leave Encashment as at
31st March 2025. This is departure from the Accounting Standard 15 - Employee Benefits.

The Society has deposited funds with Ichalkaranji Urban Co-Operative Bank, which is currently under liquidation. As on 31st March
2025, an amount of Rs.1,78,05,860.31 is receivable from the said bank. However, no adequate provision has been made against this
receivable, which is not in accordance with the requirements of Accounting Standard (AS) 29 — Provisions, Contingent Liabilities
and Contingent Assets. Had such provision been made, the profit for the year would have been lower by Rs.1,78,05,860.31 and the
reserves correspondingly reduced.

The Society has long outstanding receivable balances (including interest) from the 3 entities amounting to Rs. 42,16,22,048/- These
balances have been confirmed by orders of Arbitration awards. However, no adequate provision has been made against these
receivables, which is not in accordance with Accounting Standard (AS) 29 — Provisions, Contingent Liabilities and Contingent
Assets. Had such provision been made, the profit for the year would have been lower and reserves correspondingly reduced.

The Society has long outstanding interest receivable amounting to Rs. 34,74,058/- from Maharashtra State Co-operative Bank.
However, no adequate provision has been made against this receivable, which is not in accordance with the requirements of
Accounting Standard (AS) 29 — Provisions, Contingent Liabilities and Contingent Assets. Had such provision been made, the profit
for the year would have been lower and reserves correspondingly reduced.

The Society has outstanding advances against land purchase aggregating to Rs.22,31,35,170/- (including interest) given to two co-
operative spinning mills. Though Agreements to Sale were executed against land and charges created in revenue records, neither
repayment nor execution of Sale Deeds has taken place. Further, instalments directed by the Arbitrator have not been received.
Since the recoverability and realisable value of the charged land is uncertain, no provision has been made against these receivables,
which is not in compliance with AS 29 — Provisions, Contingent Liabilities and Contingent Assets.

In the accompanying financial statements, accumulated depreciation Rs. 3,26,08,44,698.28 has been shown under “Depreciation
Fund” within Reserves instead of being deducted from the gross value of fixed assets. Consequently, the fixed assets are not
presented at their written down value, and the reserves are overstated to that extent. This presentation is not in compliance with
generally accepted accounting principles, resulting in misstatement of fixed assets and reserves.

The Society has not recognized deferred tax assets/liabilities arising on account of timing differences between accounting income
and taxable income, as required under Accounting Standard (AS) 22 — Accounting for Taxes on Income issued by the Institute of
Chartered Accountants of India. Management is of the view that recognition of such deferred tax assets/liabilities is not expected to
have a significant impact on the financial statements. Accordingly, these have not been ascertained and recognized in the financial
statements, as required under AS 22.

We draw attention to the disclosures regarding Related Party Transactions. The Society has not disclosed information in accordance

%



with Accounting Standard (AS) 18 — Related Party Transactions. In the absence of a complete list of related parties, we are unable
to comment whether adequate disclosures have been made or whether the transactions with related parties were carried out at arm’s
length. The Society is in the process of preparing a complete list of related parties to comply with the requirements of the said
standard.

We draw attention to Note No. A - 3.06 of the financial statements regarding the payment of an additional amount of Rs. 100 per
metric tonne on the sugarcane crushed. In respect of the Jawahar Unit, the Society has allocated an amount of Rs. 15,99,20,556
towards such additional cane price relating to the 2022-23 season to the cost of production, and consequently, a portion of such
expenses has been considered in the valuation of the closing stock of sugar as at 31st March, 2025.In the case of the Shriram Unit, a
part of inventory of the Sugar has been valued at net realisable value (NRV) which exceeds cost. As per Accounting Standard (AS)
2 — Valuation of Inventories, only costs incurred to bring the inventory to its present location and condition should be included, and
inventory should be valued at the lower of cost and NRV. Consequently, the value of closing stock and the surplus for the year are
overstated by Rs. 26,49,76,208/-

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by ICAI Our responsibilities under those standards
are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Society in accordance with the ethical requirements that are relevant to our audit of the financial statements under the provisions
of the Companies Act, 2013, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI’s
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified
opinion.

Emphasis of Matter

a)

b)

d)

The society has increased face value of each share from Rs. 10,000/~ to Rs. 15,000/- in FY 2022-23. As on 31-03-2025 there are
14712 grower members of Class A, 3457 non-grower members of class B & 50 institutional members of class B, whose called up
share value of Rs. 11,00,14,547/-, 1,84,50,000/- and 3,35,000/- respectively has remained unpaid. So far, management has neither
taken any corrective action for the recovery of unpaid called-up shares nor initiated procedural action as specified in the bye-laws.

We draw attention to Note No. A - 3.06 of the financial statements regarding the additional payment of Rs. 100 per metric tonne
on sugarcane crushed for the 2022-23 season for the Jawahar Unit, totalling Rs. 15,99,20,556/-, over and above the Gross Fair and
Remunerative Price (FRP) paid to farmers.

Society is yet to constitute an Audit & Ethics committee; and a Committee for Prevention of Sexual Harassment at Workplace, as
required u/s. 53 of The Multi-state Co-operative Societies Act, 2002.

We draw attention regarding payment towards Bhag Vikas Nidhi and payments to ‘Gopinath Munde Oos Tod Kamgar Kalyan
Mahamandal’. As per the Ministers’ Committee decision dated 23/09/2024, the Society is required to transfer up to 3% of the
sugarcane price or Rs. 50 per MT towards Bhag Vikas Nidhi and Rs. 10 per MT to the Gopinath Munde Oos Tod Kamgar Kalyan
Mahamandal for sugarcane crushed for season 2024-25. The Society has not fully complied with these requirements for FY 2024-
25.

We draw attention to Note No. A - 3.05 of the financial statements regarding the expiry of the Tri-party Agreement between
Labour Unions, Sugar Factory Owners, and Government representatives on 31st March 2024. A new agreement on wages, salaries,
increments, and other payments is yet to be finalized and executed. Accordingly, the total financial impact, if any, on account of the
proposed increase in wages and salaries with effect from 1st April 2024 is presently unascertained and has not been provided for in
the financial statements.

i) We draw attention to Note No. A - 3.04 of the Notes to Accounts, wherein the Society has revised the useful life of certain fixed
assets of the Shriram Unit (Phaltan) based on an independent technical assessment. Consequently, depreciation on these assets
is being charged over their remaining useful life on a prospective basis.

i) We also draw attention to Note No. A - 3.04 of the Notes to Accounts, wherein the Society has changed the method of charging
depreciation on Building and Civil Works and Plant & Machinery of the Shriram Unit (Phaltan) from the Written Down Value
(WDV) Method to the Straight-Line Method (SLM), with retrospective effect.

These changes have resulted in a reversal of accumulated depreciation in the statement of Profit & Loss to the tune of
Rs. 23,13,35,698/-

Our opinion is not modified in respect of this matter.
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Information Other than the Financial Statements and Auditor’s Report Thereon

The Society’s Board of Directors is responsible for the other information. The other information comprises the information included
in the Annual Report but does not include the financial statements and our auditor’s report thereon. The society’s Annual Report is
expected to be made available to us after the date of this auditor’s report. Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon. In connection with our audit of the financial statements,
our responsibility is to read the other information when it became available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements, or our knowledge obtained during the course of our audit or otherwise appears to
be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibility for the Management and Those Charged with Governance

The Society’s Board of Directors is responsible for the preparation of these financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Society in accordance with the accounting principles generally accepted in
India and with the rules and regulations of The Multi-State Co-operative Societies Act,2002 including the accounting standards issued by
ICAL This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of The Multi-State
Co-operative Societies Act,2002 for safeguarding the assets of the society and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, board of directors is responsible for assessing the Society’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the society or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the entity’s financial reporting process.
Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism throughout the audit.
We also:

a) Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

b) Obtain an understanding of internal financial control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances but not for the purpose of expressing an opinion on the effectiveness of the society’s internal control.

¢) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by the management.

d) Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Society’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Society to cease to continue as a going concern.

e) Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes it probable that

¢



the economic decisions of a reasonably knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate
the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by Section 73(4) of The Multi-State Co-operative Societies Act, 2002 and Rule 27(2) & (3) of The Multi-state Co-operative
Societies Rules, 2002, to the extent applicable, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge and belief, were necessary
for the purposes of our audit.

b) In our opinion, proper books of account as required by said acts, rules framed under and the bye-laws have, been kept by the
Society so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss and the Statement of Cash Flows dealt with by this Report are in agreement
with the books of accounts.

d) To the best of our information and explanations given to us and as shown by the books of the Society, the Balance Sheet, the
Statement of Profit and Loss and the Statement of Cash Flows exhibits a true and fair view of the state of the affairs of the
Society,

e) In our opinion and according to the information and explanations given to us, there has been no material impropriety or
irregularity in the expenditure or in the realisation of money due the Society,

f) During the course of the audit, have generally not come across transactions which appears to be contrary to the provisions of
the act, rules or the bye-laws of the Society; except for those matters already reported in the “Basis for Qualified Opinion” and
“Emphasis of Matter” paragraphs above, if any.

g) There is no money belonging to the society, which appears to be bad or doubtful of recovery; except for those matters already
reported in the “Basis for Qualified Opinion” and “Emphasis of Matter” paragraphs above, if any.

h) To the best of our knowledge, no other matter have been specified by the Central Registrar, which require reporting under this
act or rules, except for those matters already reported in the “Basis for Qualified Opinion” and “Emphasis of Matter” paragraphs
above, if any.

Other Matters

The comparative annual audited financial statements of the Society for the year ended 31 March 2024 were audited by erstwhile statutory
auditors, L. M. Joshi and Company, Chartered Accountants, (FRN:104403W) whose audit report dated 21 August 2024 had expressed a
modified opinion on financial statements.

Our opinion is not modified in respect of the above matter.

For Gokhale & Sathe,
Chartered Accountants,
Firm Registration No. No. 103264W

=

Ravindra More

Partner

ICAI Membership No. 153666
UDIN : 25153666BMLYKX8764

Date : 26th August 2025
Place : Hupari, Kolhapur
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KALLAPPANNA AWADE JAWAHAR SHETKARI SAHAKARI SAKHAR KARKHANA LTD.,

Statement of Cash Flow
(Amounts in INR)
Sr. No. Particulars Cu;';ezrgfzﬁgear Prezv(;(z);l_szzear
A. Profit/(Loss) before tax 9,28,67,179 (12,54,81,418)
Adjustment for -
Depreciation 18,73,17,419 24,58,34,354
Reversal of Depreciation (23,13,35,698) -
Interest Expense 57,61,96,485 46,90,94,391
Interest Income (1,37,58,423) (1,78,13,515)
Dividend Received (70,83,500) -
Profit on Sale of Asset (23,40,226) (7,72,928)
Loss on Sale of Asset 19,72,978 9,98,780
Write Backs Credited to General Reserve 2,02,290 5,38,79,077
Utilisation from Unforeseen Expenses Fund - 8,25,00,000
Operating Profit before working capital changes 60,40,38,504 70,82,38,741
Cash flow from operating activities
Changes in working capital
Increase / (Decrease) in Short term Borrowings - 1,54,63,20,807
Increase / (Decrease) in Trade Payables (21,82,24,920) (6,37,07,275)
Increase / (Decrease) in Current Liabilities (35,37,72,300) 62,80,99,070
Increase / (Decrease) in Provisions 7,36,52,437 (10,58,73,450)
(Increase) / Decrease in Current Assets 12,05,24,859 2,34,27,024
(Increase) /Decrease in Inventories 24,37,75,112 (1,93,90,92,695)
Cashflow Generated from Operations 46,99,93,691 79,74,12,222
Less - Interest Paid - (46,35,70,360)
Less - Tax paid (4,20,07,298) (3,25,58,094)
Net cash flow from operating activities (A) 42.79,86,393 30,12,83,769
B. Cash flow from investing activities
Proceed from sale of Fixed Assets 1,18,69,201 1,90,90,237
Purchase of Fixed Assets (25,40,32,248) (46,67,42,537)
Interest Received 2,95,07,582 3,35,58,151
Sale of Investment 17,00,00,000 (1,00,000)
Divident Income 70,83,500.00 -
Net cash flow from investing activities (B) (3,55,71,966) (41,41,94,150)
C. Cash flow from financing activities
Borrowings facility availed (net) 21,13,42,307 -
Share Capital Issued (net) 57,87,627 1,19,06,629
Voluntary deposits taken (net) 11,22,29,065 12,86,81,250
Interest Paid (54,53,66,971) -
Medium term loans repaid (22,16,66,376) (8,09,86,919)
Net cash flow from financing activities (C) (43,76,74,349) 5,96,00,960
D. Net increase/(decrease) in Cash and cash equivalents (A+B+C) (4,52,59,922) (5,33,09,421)
E. Cash and Cash Equivalents at the Beginning of the Year 17,63,23,650 22,96,33,071
F. Cash and cash equivalents at the end of the year 13,10,63,728 17,63,23,650
(4,52,59,922) (5,33,09,421)
Notes:

1. The above statement of Cash Flows should be read in conjuction with the accoumpanying notes.

2. The above Cash Flow staements has been prepared under "Indirect Method" set out in Ind AS-7,
issued by institue of Chartered Accounts of India.

3. Figures in brackets indicate cash outgo.

4. Previous year's figures have been regrouped and classified wherever necessary.
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5. Cash and Cash Equivalents Comprise of

Particulars As at March,2025 As at March,2024
a. Cash on Hand 3150 3101
b. Balance with Bank 131060578 176320549
Total 131063728 181823650

For Gokhale & Sathe
Chartered Accountants
(F.R.N0.103264 W)

sd/-

Ravindra More
Partner
(M.No.153666)

Kallappa B. Awade
Chairman

Adgonda B. Patil
Director

Shital S. Amannavar
Director

Prakash B. Patil
Director

Prashant M. Kambale
Director

sd/-

(B. M. Kalawant)

C.E.O.

Babaso P. Chougule
Vice Chairman

Abhaykumar B. Kashmire
Director

Sanjaykumar B. Kothali
Director

Dargonda B. Patil (Kuge)
Director

Parshwnath Alies Sunil A. Nare
Director
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(A/c's)

Prakash K. Awade
Director

Dadaso N. Sangave
Director

Gautam B. Ingale
Director

Sou. Kamal S. Patil
Director

Annaso G. Gotkhinde
Director

sd/-

(M. G. Joshi)
Managing Director

Dr. Rahul P. Awade
Director

Suraj M. Bedge
Director

Sunil S. Patil
Director

Sou.Vandana V. Kumbhje

Director

Subhash B. Jadhav
Director




Kallappanna Awade Jawahar Shetkari Sahakari Sakhar Karkhanna Limited.,

2.01

2.02

Hupari-Yalgud., Tal. Hatkanangale, Dist. Kolhapur — 416203.
Notes forming part of audited financial statements for the year ended 31 March 2025.
Information about the society

Kallappanna Awade Jawahar Shetkari Sahakari Sakhar Karkhana Limited (the “KAJSSSKL” or “society”) was
established as a co-operative sugar factory incorporated in Maharashtra on 29 January 1990 and on 30 December
1994, the Society was registered under the Multi-State Cooperative Societies Act, 2002. The registered office
and works of the society is situated at Hupari—Yalgud, Taluka- Hatkanangale, District Kolhapur, Maharashtra
—416203, India. The society operates as an integrated co-operative sugar complex comprising a sugar factory,
co-generation power plant. The sugar mill has an installed crushing capacity of 16,000 TCD, while the co-
generation power plant has a capacity of about 27 MW. All these units are located within the same campus
at Hupari—Yalgud. The factory is primarily engaged in the manufacture of white sugar, power generation and
other by products such as molasses, bagasse, press-mud, bio-compost.

On 9th October, 2006 KAJSSSKL entered into partnership arrangement which was further renued on 9th
October, 2021 with prior approval of Government of Maharashtra with Shriram Sahakari Sakhar Kharkhana
Limited (the “SSSKL”) to operate its existing sugarcane crushing plant along with the distillery unit located
at Phaltan, District Satara. The partnership is for a period of fifteen years and is carried on under the name
“Kallappanna Awade Jawahar Shetkari Sahakari Sakhar Karkhana Limited, Hupari, Operator of Shriram
Sahakari Sakhar Kharkhana Limited, Phaltan”, in accordance with the terms and conditions specified in the
agreement. Through this arrangement, KAJSSSKL provides additional financial and managerial support while
operating on the core principle of co-operation.

Currently society has 29,185 producer members, 6165 non-producing members and 194 institutional members.
Significant Accounting Policies
Basis of preparation of Financials Statements

The financial statements have been prepared in accordance with the Generally Accepted Accounting Principles
in India (Indian GAAP), comprising the applicable Accounting Standards issued by the Institute of Chartered
Accountants of India and made mandatory under the Multi-State Co-operative Societies Act, 2002 and the
relevant Rules framed thereunder. The financial statements are prepared on historical cost convention, on the
accrual basis of accounting, and on the assumption of a going concern.

These financial statements are approved for issue by the Board of Directors on 26th August 2025.
Separate Set of Financial Statements

In addition to the statutory financial statements, the Society has prepared a separate set of financial statements
in accordance with the Guidance Note on Financial Statements of Non-Corporate Entities issued by ICAL
These separate financial statements are intended to provide additional information to members, stakeholders,
and regulatory authorities, and to comply with best practices for non-corporate entities.

The separate set of financial statements has also been prepared on the historical cost basis, under the accrual
method of accounting, and in accordance with applicable Accounting Standards.
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2.03

2.04

b)

d)

2.05

All assets and liabilities are classified as current or non-current as per the Society’s normal operating cycle and
other criteria laid down in the Accounting Standards. Based on the nature of products and the time between
acquisition of assets for processing and their realisation in cash or cash equivalents, the Society has considered
its operating cycle as 12 months.

Use of Estimates

The preparation of financial statements in conformity with Indian GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities, revenues and expenses,
and disclosure of contingent liabilities at the reporting date. Actual results could differ from those estimates
and any revision of estimates is recognized prospectively.

Revenue Recognition

Revenues from Sale of Sugar & By-products: - Revenue from sale of sugar & by-products is recognized at the
time on transfer of significant risks and rewards of ownership to customers, generally on dispatch from the
factory or as per the agreed terms with the customers. Sales are recorded net of trade discounts, GST and other
applicable levies.

Power Sales: - Revenue from sale of electricity is recognized on the basis of energy supplied to the State
Electricity Board/Power Distribution Company as per power purchase agreements/approved tariff rates.

Sale of Petrol/Diesel and related products / services: - Revenue from petrol and diesel sales is recognized at the
time the fuel is dispensed into the customer’s vehicle and the consideration is measurable and collectible.

Revenue from the sale of lubricants, and other ancillary services is recognized when control of the goods or
services is transferred to the customer, in accordance with the substance of the underlying transaction.

Other income: - Interest income is accounted on accrual basis. Dividend income is accounted for when the
right to receive it is established.

Rental Income on property, truck — tracker and bullock carts: - Rental income from property, truck — tracker
and bullock carts are recognized on a straight-line basis over the lease term or as per the terms of the rental
agreement.

Property, Plant & Equipment, Intangible Assets and Capital Work in Progress

Property, planz, and equipment and intangible assets are stated at cost, which includes the purchase price,
directly attributable costs of bringing the asset to its working condition for its intended use, and any incidental
expenses incurred during erection, installation, and commissioning. Capital work-in-progress includes
expenditure incurred on assets not yet commissioned.

The revaluation is carried out at periodic intervals as determined by the Management, based on reports of
independent valuers, to ensure that the carrying amount of revalued assets does not differ materially from their
fair value.

The increase arising on revaluation is credited directly to a Revaluation Reserve under Reserves & Surplus, except
to the extent that it reverses a revaluation decrease of the same asset previously recognized in the Statement of
Profit and Loss, in which case the increase is recognized in the Statement of Profit and Loss. A decrease arising as
aresult of revaluation is recognized in the Statement of Profit and Loss, except where it directly offsets a previous
revaluation surplus of the same asset, in which case it is debited to the Revaluation Reserve.
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2.06

2.07

b)

1)

2)

Depreciation / Amortisation on Property, Plant, and Equipment / Intangible Assets

Depreciation on tangible fixed assets is provided on the Written Down Value (WDV) method for all the units
except in case of certain group of assets for Shriram Unitwhere Straight-Line Method (SLM) is adopted based
on their useful life. The rates applied under the WDV method range between 5% and 40%, depending upon
the nature of the asset.For specific classes of assets as mentioned above, the management has estimated useful
lives different from earlier one, based on an independent technical evaluation.

Depreciation on additions is charged either for the full year or half year, depending upon whether the asset is
installed/procured in the first or second half of the financial year. In the case of disposals, no depreciation is
charged in the year of disposal.

Depreciation on revalued assets is provided on the revalued amount and the additional depreciation arising due
to revaluation is transferred from the Revaluation Reserve to the Depreciation Fund.

Inventories

Finished Goods: - Finished goods are valued at cost or net realizable value (NRV), whichever is lower. Cost
includes direct material, direct labour and a proportionate share of production overheads incurred in bringing
the goods to their present location and condition. Taxes/ duty / GST etc. reduced when recoverable.

By-Products: - By-products, scrap, and other residual products arising from the production process are valued
at their net realizable value (NRV). The value so determined is either recognized as other income or deducted
from the cost of production of the main product, depending on the materiality of the amount. Where the value
of by-products is material, they are carried as inventory and valued at cost or NRV, whichever is lower, in
accordance with Accounting Standard (AS) 2 — Valuation of Inventories.

Stores &Spares: - Store & spares are valued at cost on weighted average basis.
Employee Benefits

Short term employee benefits: - Short term employee benefits are recognised as an expense in the statement of
profit and loss, on accrual basis.

Other long term employee benefits: - The Jawahar Unit of the Society provides leave encashment benefits to its
employees in accordance with the service rules. The Unit has established a funded scheme with an approved
insurance company to meet the liability towards leave encashment.

The contributions to the fund are made on the basis of the premium demanded by the insurance company.
An independent actuarial valuation of the liability as per the requirements of Accounting Standard (AS) 15 —
Employee Benefits has not been carried out. Accordingly, the liability recognized in the financial statements is
based on the valuation provided by the insurance company.

Post Employment Obligations
Defined Contribution Plans:

The Society’s Officer’s Superannuation Fund Scheme, State Governed Provident Fund Schemeand Labour
Welfare Fund scheme are considered as defined contribution plans. The contribution under the schemes is
recognized as an expense in the Statement of Profit and Loss, when an employee renders the related service.
There are no other obligations other than the contribution payable to the respective funds.

Defined Benefit Plans:
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Jawahar Unit: -

The gratuity fund scheme of the Jawahar Unit, which is managed through a trust, for the purpose of post-
employment benefit schemes of Gratuity, are intended to be classified as defined benefit plans. However, the
liability towards such benefits is not determined on the basis of an independent actuarial valuation as prescribed
under Accounting Standard (AS) 15 — Employee Benefits. The Unit has established a funded scheme with
an approved insurance company to meet the liability towards gratuity. Contributions to the fund, as well
as any provisions in the books, are made on the basis of the premium intimated by the insurance company.
Accordingly, no separate actuarial gains or losses are recognized in the accounts.

ShriramUnit: -

2.09

2.10

2.11

2.12

In the case of the Shriram Unit, provision for gratuity liability is made on the basis of calculations as per the
Payment of Gratuity Act, 1972, without conducting an independent actuarial valuation as required under AS 15.

Borrowing Cost

Interest and other borrowing costs attributable to qualifying assets are capitalised. Other interest and borrowing
costs are charged to Statement of Profit and Loss.

Cash and Cash Equivalents

Cash Includes cash on hand and balances with banks. Cash Equivalents are short term, highly liquid investments,
having a maturity of three months or less from the date of its acquisition, that are readily convertible into known
amounts of cash and which are subject to insignificant risks of changes in value.

Cash Flow statement: Cash flows are reported using the indirect method, whereby profit / (loss) before
extraordinary items and tax is adjusted for the effects of transactions of non-cash nature and any deferrals or
accruals of past or future cash receipts or payments. The cash flows from operating, investing and financing
activities of the company are segregated based on the available information.

Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognised when there is a present obligation based on past event and is probable that an outflow
of resources embodying economic benefits will be required to settle the obligation and there is a reliable
estimate of the amount of obligation. Provisions are measured at the best estimate of the expenditure required
to settle the present obligation at the Balance sheet date and are not discounted to its present value.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence
of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events
not wholly within the control of the company or a present obligation that arises from past events where it is not
probable that an outflow of resources will be required to settle or a reliable estimate of the obligation cannot
be made.

Contingent assets are never recognized or disclosed in the financial statements. When the realization is virtually
certain both the asset and the income is recognized in the financial statements.

Taxes on Income

Income tax expense comprises of current tax only. Provision for current tax is made on the basis of the taxable/
assessable income for the year, in accordance with the provisions of the Income-tax Act, 1961, and at the rates
applicable to the relevant assessment year.
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2.13

2.14

2.15

3.01

The Society has not recognized deferred tax assets/liabilities arising on account of timing differences between
accounting income and taxable income, as required under Accounting Standard (AS) 22 — Accounting for Taxes
on Income, issued by the Institute of Chartered Accountants of India. The impact of such non-recognition on
the financial statements has not been ascertained by the management.

Earning Per Share

The Society presents both Basic and Diluted Earnings Per Share (EPS) in accordance with the requirements of
Accounting Standard - 20 “Earnings Per Share”.

Basic EPS is computed by dividing the net profit or loss attributable to the equity shareholders by the weighted
average number of equity shares outstanding during the year.Diluted EPS is computed by adjusting the net
profit or loss attributable to the equity sharecholders and the weighted average number of shares outstanding,
for the effects of all dilutive potential equity shares, if any.

Expenses in Relation to Business Activities

All expenses recorded in the financial statements pertain to the business activities of the Society. In cases where
any expenditure of a non-business nature is incurred, the same is appropriately considered and disallowed
while computing the taxable income under the provisions of the Income-tax Act, 1961.

Events After Balance Sheet Date

Material events after the reporting date but before approval of financial statements are considered and disclosed.
Notes to Accounts

Contingent Liabilities and Commitments (not provided for in the books of account)

Claimsagainst the Society not acknowledged as debt / Disputed demands under various laws pending before
appellate authorities: -

Particulars FY 2024-25 Amt. (Rs.) | FY 2023-24Amt. (Rs.)
Domestic Disputes (Society being third party) 30,52,497/- Nil
Cane bills payments related disputes 1,97,602/- 25,14,000/-
Accident Compensation related disputes 32,00,492/- 11,85,104/-
Power Bill Recovery (Godavari Sugar 6,61,967/- 6,61,967/-
Mills)
Mics claims / cases 7,57,775/- 32,200/-
Disputed Tax / Penalty demands under 2,67,44,638/- 2,30,46,000/-
Excise & Service Tax provisions
TDS Defaults appearing on Traces (Income 4,23,960/- 1,07,24,670/-
Tax Dept.) on account of various reasons
till date, not pending before appellate
authorities
Disputed Tax / Interest demands under 71,78,57,654/- 2,43,69,00,000/-
Income Tax provisions
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b)

3.02

Commitments

Particulars

FY 2024-25 Amt. (Rs.)

FY 2023-24Amt. (Rs.)

Capital & Other Commitments

Nil

Nil

Earnings Per Share’ in accordance with AS-20 is as follows:

Particulars

FY 2024-25 Amt. (Rs.)

FY 2023-24 Amt. (Rs.)

Profit as per for the year

9,28,67,179/-

(4,10,63,254/-)

Weighted Average shares outstanding 26957.36 26573.41
(Nos.)
Basic Earnings Per Share (Rs.) 3,444.97 (1545.28)

3.03 Disclosure of dues to Micro and Small Enterprises as defined under the Micro, Small and Medium
Enterprises Development (MSMED) Act, 2006. (to the extent information is available with the Society):

3.04

b)

Particulars FY 2024-25 Amt. (Rs.) | FY 2023-24 Amt. (Rs.)
Principal amount and interest due thereon 5,30,627/- 6,83,812/-
remaining unpaid
Interest paid in terms of Section 16 of the Nil Nil
Act
Interest due and payable for the period of Nil Nil
delay
Interest accrued and remaining unpaid Nil Nil
Further interest remaining due and payable Nil Nil

Change in Accounting Policy and Accounting Estimates

Change in Depreciation Method (Accounting Policy):

During the year, the Society has changed the method of providing depreciation on certain class of fixed
assets of Shriram Unit (Phaltan) from Written Down Value (WDV) method to Straight Line Method (SLM).
Management believes that this change results in a more reliableand relevant presentation of the financial
statements.The change in method has been applied retrospectively.

Revision of Useful Life (Accounting Estimate):

In addition, management has revised the useful life of certain class of fixed assets of Shriram Unit (Phaltan)
based on independent technical assessment. Depreciation on such assets is being provided prospectively over
the revised remaining useful life.

The effect of the above-mentioned changes is reversal in accumulated depreciation in the statement of Profit &
Loss to the tune of Rs.23,13,35,698/-.
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3.05

3.06

3.07

3.08

The Tri-party Agreement entered into between the Labour Unions, Sugar Factory Owners and Government
representatives in relation to wages, salaries and increments of workers and staff of sugar factories expired on
31st March 2024. A new agreement regarding revision of wages/salaries, increments and other payments is
yet to be finalized and executed among the concerned parties.Accordingly, the total financial impact, if any, on
account of the proposed increase in wages / salaries with effect from 1st April 2024 is presently unascertained
and has not been provided for in these financial statements.

During the financial year 2024-25, the Management of the Society, on account of various reasons, decided
and paid an additional amount of Rs. 75 per metric tonne on the sugarcane crushed for the season 2023-24
in respect of the Shriram Unit, and 100 per metric tonne on the sugarcane crushed for the season 2022-23
in respect of the Jawahar Unit, over and above the Gross Fair and Remunerative Price (FRP) payable to the
farmers.The total additional payments made amounted to %2,80,24,791/- and Rs. 15,99,20,556/- respectively.
Approval for the aforesaid additional purchase payments has been duly accorded by the Sugar Commissioner’s
Office, Pune. Subsequently, Shriram Sahakari Sakhar Karkhana Limited, in its Board Meeting held on 07
October 2024, resolved and agreed to bear the aforesaid additional purchase cost pertaining to the Shriram
Unit.

In the opinion of the managements, the Current Assets, Loans and Advances have a value on realization at least
equal to the amounts at which they are stated in the Balance Sheet.

Previous year figures have been reclassified, rearranged, regrouped wherever necessary.

For Gokhale & Sathe
Chartered Accountants
(F.R.N0.103264 W)

Ravindra More

Partner
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Managing Director
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Chairman

Adgonda B. Patil

Director
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Director
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Director
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Director

Babaso P. Chougule

Vice Chairman
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Director
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